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& - President Nixon, during Prince Fahd's October 1969 visit
SUCGESTED DISTRIBUTION to Washington, m@mwngmg long-standing American concern
for the integrity and welfare of Saudi Arabia. His .
reaffirmation recognizes major U.S. interests in the
Kingdom, primarily economic but also strategic and
geo-political.
American control of Saudi oil production generates over
one-half billion dollars annually in profits for -
OSTRRUTING. Aramco's owners; whether these funds are repatriated =
oL {heren Info._Jinitials|  £5 the United States or invested in productive capagity ..
PO abroad, they provide important relief to the U.S. ¢ -5
ocm balance of payments. Saudi revenues from American =X
PoL petroleum operations here--running at a billion dolinr. e
Ccom annual rate--provide a significant commercial markef -5
o =
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AtD 1. Appraisal of USMTIM Program 1
Lsis 2. Appraisal of Corps of Engineers Program
m. Appraisal of the AID/OPS Program
. Appraisal of OSW Role in Jidda Desalting Plant
5. Appraisal of USGS Program
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~these exc mg %mme EHHHHoD m %mmw._mm; @;N

o .,«ewm ooswwwsmg ﬁwos ow mchH OHH under bEmHHomb oosdwow B
a «,ﬁ,_vdo ﬂwwmbgp% Ememdm is also mﬁmmﬁmmpomwp% important to o
. ‘the United States. So is U.S: access, and denial to
S mﬁ.,qwowdwwm powers, 50 the Saudi H@DQ ‘mas which still serves
. as an’ HEUowﬁmbd communications link @odsmmb the EPQQH®
s - FEast, Fast Africa and the HDQH@B Ocean.: For example, in -
S 1969 “we ‘exercised the privilege of EHHH#@%% o<mwwwpmwd of
o Saudl territory some 600 times mNOH:mH<® ow in- oocbw%%
EHHH&@%% mHWQHmwﬁ wwwmsﬁm. : :

e In m&apdwomu mm:mw bﬁmdwm remainsg m wmwcmw in an Hbowmmmx
S ingly turbulent and anti-Anerican Arab world for moderate
influences still m%E@mwwmdPo ﬁo ooo@mwmdweb with dsm.
TUnited: wﬁmﬁmw. Saudi Arabis is. one of* thée: wms remaining
‘states in the Arab East with which the U.S. Government
retains ‘some PD%P:@Som. “While its @owpﬁpomu influence
in ﬁogmwwm >wmd ‘arena is limited, the Saudi wmmwam has.
some economic leverage and a @owmbdpmw for even more.

- Moreover the rulers of Saudi Arabia, as keepers of Hmwmaww
two holiest mpdmmv enjoy some @Homﬁpmm in the broader
Islamic world. Finally, Saudi Arabia, in cooperation
with Iran, could preserve stability and Western influence
in the oil-rich Persian Gulf against threats of local
squables and the spread of radical doctrines.

The Nature of the U.S.-Saudi Relationship

The good U.S.-Saudi working relationship is one of mutual
interest. Our wish to exploit Saudi oil and resultant
financial resources 1s at present balanced by the Saudi
quest for American @owwﬁwomp\gwuwﬁmw% support and prefer-
ence for bEmwwomb technical skill and @wogcoﬁm.

s

# A drop of $31 million from the previous year.
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g economic msn Ewwpﬁm%% dpmm spﬁs ﬁrm ,
mmmpbmH% uncomfortable when- OﬁWQW
y of American Psvmwwmpwms.u It
Hboowwﬁ% ow U. w mcwwowd mwocwg

: weﬁo Ummwsspbm ow dwm ﬂoﬂm is a owwdwom @mwwog wow dsm
- Saudi E@b@ﬁoﬁ%. While still firmly at the helm, King
mﬁpmmw is: md mm an mOdcmWHmH risk. eﬁm presently Hsawomdmm
succession, .Crown Prince Khalid as mPsm and Prince Fahd
as Prime zpswmdmwu is less inspiring and, in view of
princely rivalries and health problems oﬁ the @wwsowvmuw
d% no means mmmcwma. A more immediate problem is mmwmmwn
mmbmwmﬁpos mmﬁ. The growing middle owmmm of educated
"elite," and even the proliferating urban "mass," chafe
md the lack of social liberalization, the wdmmsdeoD of
domestic @opwdwomp reform, the oowwcﬁﬁwob in high places,
the increasingly "police state! nature of the Kingdom, msa
its isolation from the mainstream of modern Arab society.
Arrests in the last year of some 260 alleged dissidents,
including civilian bureaucrats and Army and Air Force
officers, suggest the seriousness of latent anti-regime
. 8sentiments, encouraged by radical bwmd.ﬁowwﬁwomu doctrines
but mwwmsﬁHmHH% domestic in origin. - The regime still -
relles on the loyalty of the tribal elements of the Natimal
Guard; but as the Kingdom modernizes, the House ow Saud!s
~traditional base ow oosmmw<mdw<® support.shrinks. = There is
©a question- whether ﬁuomwmmww<® Hgmmm have not also .
- penetrated the Guard officer oow@m. “The Guard's om@deHHﬁ%
- to -confront the wwmcwmw mwa% HD a mwos ow wowom Hm“ ow

m@owme
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HH&% Eoﬁmb&m%y %,m vm%v wcd Oﬁw r wmgwomp >mmvm
itterly denounce. mm:gw cssHHHHme@mm ﬁo oosdwwdcwm Boww
do dwm >wmd omcmm.,,

.p;eo drm mocdb dﬁ@ wmwdmdpbm sore- ow ﬁwm MWE@BH OH<HH war
e ents | Saudi-YAR reconciliation. The hostility of the
Ucw ‘reckless PRSY regime, long advertised by Aden

e mmm.mgwmgwo meterialized’ in late November 1969 in armed
aqws\;q_mu.mﬁdmow obdﬁmmm:QH dowgmq @owdewsmawm.mmcgwmww

‘power, wwm result of U.S.-U.K. air Q@ﬁ@bmw ‘cooperation

~ with the Kingdom, saved the day, but while the South

. Yemenis lick their wounds and build an air support
~ .capability with 10 Soviet-supplied sz@y the Saudis: :
- hasten to mﬁwmsmdwms their defenses in.the mOGdb@%D ‘border

 m&@mwmm_‘ area.: HOémﬁa the Gulf the Saudis view the growing strength

. 'of the Dhof

Iiberation movement with: alarm, fearing the

© " ‘spread of disorder and radical influences when the British .

sHﬁwawms., “The @o&mbﬁwmuuq explosive situation in Muscat/
Oman is especially worrying. Encumbered by old rivalries
and’ téerritorial. disputes; the Saudis are groping toward.

~-cooperation: swdw Iran mbg Odwmw Hwﬁﬁowmw states to assure

future wﬁmdwwwﬁ% iri the .area.

As the T70's begin, musm Faisal feels mbonouwQ by what he
concelives to dm an ever more ominous Zionist-Communist-
radical Arab "conspiracy" against the survival of the
Saudl dynesty. In such circumstances he and his principal
lieutenants are torn between HﬁﬂpdmﬁPOB at U.S. policies
and fear of American indifference, between a need for
reassurances of U.S. support and: @Edmwwmwmamsd mﬁ too
close an HQ@B@H%Ho@dPOS zwﬁw us.

wopwo% bwmmmmambd

osw @wwamw% oquOdH<mw HD mmSQH bﬁmdwm HS wocmﬁ owgmwow
@wwowwd%u are: ; : ‘

1. zmHSﬁmewbm a mmdwmmeﬁoww QH@HoEmﬁHo QHmHomcm sHﬁU

dwmwmcaw omﬁmwwwwwammd Hs owgmw wo wcwﬁwmw osw memHBHDm
OdumOdH<mmv. : . ‘ , :
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