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Simply put, Saudi Arabia is the bedrock of the American position in w
the Eastern Arab world. American interests are primarily economic, :
but even in an era of reduced American presence overseas, we. also wm<m
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o \nonmwamﬂmvwm strategic interests which relate to Hwﬂmmﬁ oonnwmﬁo:m areas.

"American companies control almost all of the oil wuomconwonnom Saudi
Arabia, the second largest exporter of crude oil in the world and pos-
sessor of by far the world's largest oil reserves, conservatively esti-
mated at 147 billion barrels (a very impressive figure even by enormous
Middle Eastern standards). Not only is Western access to the oil im-
portant to the United States, but also the $700 million or more that

is returned to the United States as repatriated net profits or invested
in downstream operations abroad of the American oil companies. In both
cases these funds provide important relief to the United States balance
of payments. Even more important for the future may be the availability
of Saudi oil reserves as U.S. reserves dwindle and the growing importance
of the Persian Gulf as the major base point for internatiomal oil pricing.

Saudi Arabia in 1970 purchased $140.8 million worth of U.S. exports and
herself exported only $19.7 million worth to the United States -~ a net
gain to our balance of payments of $121.1 million. The country with its
rapidly expanding economy, free market and solid convertible currency

is a prime market for U.S. exports, particularly for U.S. aerospace firms
presently in great need of overseas markets. Saudi Arabia, moreover, is
a prime source of funds for the American and Eurodollar markets. Through
its Monetary Agency it has in the past few years behaved with responsi-
bility and restraint to help ease the pressure on the American dollar in :
L. time of stress. | ﬁ
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. ‘.HWmmm Hsnwamm the vOMHanmH\Bﬁwwnun
n#m cmn vﬂo<wmmm to a HmmHBm.sw%or feels: nrnmmnmsmm by more powerful
, : bnm .radica; mwmwvoﬂm“ the mmvmnmm e on >Bmﬂwnmn and other Western technical
,.,g‘.. mnm mi tary advisors and ' nmnrbowom al- =wuo€|ro£u: the need for an orderly

. ﬂonwm marKet for its oil met by nwm >anwnm5 owner novaﬂwmmu and the need for
mwnmnowm mnmwwHwn% mOH m ncﬂﬂmﬂn% nHommH% nwmm no nﬁm;»EmH»omn dollar.
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, wwo<wmwnm >Bmﬂwnmn mxvmﬂn mm no momnmﬂ nwm owamﬂw% mnonoawo mm<mH|
i wiov%mun om mmcmw >Hmvwm,

: o zammﬂmnwum nwm mbnwu>9mﬂwomu nnmsm Hu ‘Saudi vcvwwo ovwnpon mnm
e ;vmammvmnwaw nonnmon swnw the mmcmw wmeWﬂm. vmunwncﬂmﬂww the Hmwmmnm om nrm
,J; Lw».m,mcﬂcﬂm.. B - S . o R :

_uwﬁmymwwmwﬁmocmmwob

e 1wu,Hrm vwmmmnn onHn»nmw Hmwmnwoumrﬁw vmnemms nrm cu»nmm mnmnmm mpm mmcmw >umvw»

Sy g nwmmnww moncmmm on . our common . »unmﬁmmnm. mmmwwnm nrm strain of ‘widely di-

. 'vergent: views on the Arab-Israel problem. - ‘This strain 'is stimulating Saudi

o ;_H,>Hmvww s tendency to aw<mﬂmwm%>wnm ties to the economic benefit of countries
mcnw as: hmwms and. France. ‘>n¢nwmgmmam time SAG Hmwwwummvnrmn ties with these
countries are no substitute for its U. S. nwmm zSHow nonnnwvanm mnnonmww no
its well- vmwsm mnm mmocﬂwn%., B

By maintaining our present. oHomm mwmwomcm with Saudi leaders, we are mvwm to
‘at- least explain our policies ‘in the Middle East which do not coincide with
Saudi views. Our extensive interests in Saudi Arabia should, of course,
continue to be an important element in determination of our o<manH policies
toward the Middle East. U.S. arms: ‘policy toward Israel remains a serious
irritant in our bilateral relations..  On the other hand, recent U.S. state-
ments on the terms of an Arab-Israeli settlement, vmﬂnwocwmﬂww the Secretary's
Galaxy Speech of December 1969, the President's wowmwmb Policy Report to Con-
gress of February 25, 1971, m:m the Secretary's press conference of March 16,
1971, have all vuoam#ﬁ a warm and wovmmcw response in Saudi Arabia. mo£m<mwv
such mnmnmamunm tend to be seen as monmmrmmoswbm a policy of unrestrained
pressure on Israel to withdraw from Arab territories, and, with little Arab y
inclination to fathom the full oovamanwmm of the mwncwnwon. there is sharp ;
.mwmmvvownnamun and mnuo%mnom when. #m mmmwﬁmm U.S. “"pressure" on:Israel fails
. to anmﬂ»mwwum.,v‘ T , E e B Tt
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zwnw uou|>nwv znmwws wnmnmm nﬁwoﬁmw mwnmnn contacts’ mcn: as
Houe <Hmwn to: nrm wmﬂ mmmn mnm nrnocmw nrm Bcwnwwmnmnmw mmmoanm

; u uwmmw. While ﬂwm wwum s mmmonnm no ‘date wm<m uOn dravm. cnw<mumwu i
;,Mmbnwcmwbms from ZEmHMB mnunmm, the qum is. vﬂoca of his mnrwm<m5mbnm and L
;‘mmmnmwn»<m nwmn ﬂvm West may be" Hmuonwﬂm ‘his mmmOHnm through an anti- HmHmBHn
;\,vwmm., This: »m not- an’ wmm:m wn which the U.S. : Government could or mwocmm

vpm% a <wwwwwm Hon“.v=n we. mwocwm mmaoumnnmnm our sympathetic respect
.. “for the Wwaw 8 mmmownw swnrocn vno<wmwum msnocﬂmmmamun to vcnmﬁm unreal”
.M. goals. . At the same time we should. remember that Saudi Arabia as the center
- -of onnwo&ox Islam &omw mﬂuow ooumwmmﬂwvwm vﬂmmnpmm uaoam the devout ‘in all CE
ZGmHHB nocnnuwmm..

m,m; Hsmwaoaowum muca» ovwn»on

A Emuou voHHnwomH vwouummﬂmw mmmOﬂn by the United States is not nonmoumnn
with.official Saudi semsitivity to monm»mﬂ influences or our deep differences
over our Arab-Israel policy. The lack of an articulate, politically-conscious
public and of influential public media, suggests a Hosuwm%w carefully-~targeted
approach. The major effort. of USIS in the media. field, therefore, consists

- of quickly disseminating information on U.S. policy mbm policy announcements

' -to the media and free-lance commentators and of close personal contact with
Saudi media representatives to vﬁo<wmm a clear undistorted view of American
_MOMMo%.

The United States has  close ties with current Saudi mo<mnusmuan and business
leaders. Should the regime change suddenly, we would lose most of these

ties, but we -would expect that a number of the new leaders, especially from
wawnwﬂ% elements, would have had some exposure to the United States.  Our
U.S. Military Training Mission, therefore, plays a key role in maximizing

this exposure among the Saudi: officer nwbmmw who, as in an Arab Middle Eastern
nocnnH%. SOch mmmB no present nwm mumwnmun vonmnnwmw -danger to. nwm ‘current’
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o l,,.“arm acsvmw om >Emw»nmﬂ|mmcnm mucmwm is mwoﬁw=MAMnmmmww%.4 Hwﬂocmr dem
S and” vmﬂuonmw Embassy contacts, we are nnntVngm,ﬂomewnnmws the msvbnw%
s for ‘the United States many have am<m~ovmm during 'their studies and to ‘correct
,.ynrm Ewunoanmvnwonm om >anwn» nrmn mnwmm £Wmn seen nrnocmr nrm muwnmﬂ om
wﬂxw»ﬂmv <mwcmm R o

.maBEmﬂ% om mvmowm»n wowwn% Wmnoaamnmmnwonm

g - w500nr»=m nrm uwvwosmnmn wmww HOﬁmva

m.; obwmmawww smwmw our wsnmnmmnm in mmcmw >H9vwm ﬂwmﬁ mouBchnwum
mmnmﬁmw ZMQQHm mmmnmnb vowwn%“,vmun»ocwmuww arms voHMo%. .

b. meunwwn nrm m»mwemno between nwm Ambassador and senior Saudi
‘wmmmmﬂmv encourage visits of high-ranking officials from both countries.
Specifically, a visit to: nrm United States by King Faisal would be appro-
priate in 1971.

Continued >nnmum.no Saudi 0il

a. wannmwﬁ close consultation with Aramco, secure adequate information
and understanding by the Saudi government of oil company problems, and be
prepared to assist in maintaining an effective dialogue between the company
and the host government. Our role should be to help maintain the existing
mutual trust and counsel against any precipitate action which might harm
this nmwmnwobmev and the Hunmﬂmmnm it Hmvﬂmmmunm..

; ‘ b, When . m<u~cwnwum vo~wo% mwnmﬂnbnw<mm. nOUmHamﬂ the possibility of
: vmnnwon mmwwumn our »unmﬂmmnm wu an wnaomvwmﬂm om mmﬂmnmw Zwmmwm mmmn nmumWOﬁ.
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: QObnwncm no muoocﬂmmm m Hmmvonmwvwm vsn Hmmnﬂﬁwﬂm& mmcmw monmwmu
yvowwn% in’ nﬁm area, wmmwmnwbm its Bommﬂmnm friends in Yemen, Jordan,
;.ﬁmwwsosu mnrwodwm“ and the Gulf and avoiding o<¢nnwﬂ<o~<msmun with awmmwmmsn
mwmamanm Hu Hbmwnmw >ﬂwv nosnnﬂ»mm., V

¢

b, oounuscm to mﬂocaunmm a responsible Saudi government attitude toward

the >HblememH wmmcm SWHOW m<0wnm direct involvement in this issue.

c. mwmnwmwnmww% wunocﬂumm ‘the now more active and positive Saudi wowwn%
in the och MSnH:mHﬁm nrm vOmmwvwwwn% of Saudi mcnmwsm for technical as-
~sistance.

d. uHmva% cnmmumnbsawum for the King's Pan-Islamic wOMHowmm while
avoiding any visible role for the cmo

,AHﬁmwamunwnm Saudi Opinion.

u., Maintain our close dialogue with the Saudi media to moderate ,
anti-American feelings and ‘to ‘accurately portray American policy. - ‘Expose
key’ mwcm»m to HanHEwnwoswwvocn n#m cuwnmm mnmnmm (books, films, periodicals)
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the growing _.msmn em Hmncnbmnm mﬂb&cmnmm
/ ies rﬂocmw USIS programs ‘and mavwmm% ¢ontacts. En- -
noc mm m<m_.ovswnn om nou act vmnsmm >Em1.nmu mnm muc&. mmcnmnog.




